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This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE




Week Ended January 22, 2016
LTB Composite Posts A Small Uptick – Is the Bear Dead? – Health Ministers Want Into Marijuana - CCSA’s Marijuana Myth Bias – Has CCAN (OTC) Acquisition of Hydropothicair Tanked? - Large Study Confirms Cannabis Does Not Lower Teen IQs – Marijuana by Mail Will Not Save Canada Post 
Marijuana Stock Market Review & Outlook
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The marijuana stocks posted a second consecutive week of modestly higher prices spurred on by a rebound in world markets late in the week. The LTB Marijuana Composite recorded a gain of 1.0% although momentum lagged. The chart below right shows the LTB Composite has been choppy and trendless. Since November 2015, the longest trend has been only three weeks. This is a positive result because the overall trend in international markets has been sharply lower. The Licensed Producer Index was fractionally lower while the Low Priced Index was marginally higher.
[image: image5.png]LTB Marijuana Stock Price Composite Index
Relative to the S&P/TSX Composite Index

A
VA

5
5

10/16:
107301




When markets are uncertain, the most important goal for investors is to maintain a longer term perspective. The chart below is very important in this respect. This chart plots the LTB Marijuana Composite relative to the TSX Composite. If this line rises to the right, it means the marijuana stocks are providing a higher rate of return than the Canadian average. The linear trend line shows this has been happening over the trailing twelve months. This is the reason we believe all portfolios should have representation in the cannabis group. Discuss this strategy with your professional investment advisor.
Marijuana Matters
The performance of world stock markets in the opening weeks of 2016 has given rise to the frequent use of the term “bear market.” As a cannabis stock investor, the general trend in the overall markets is important because it has an impact on the performance of the marijuana group. But as we have been saying, if the marijuana group does better than average during both rising and falling markets, cannabis stocks will make a positive addition to your portfolio.
A bear market is generally a time when stock prices fall and investor sentiment becomes increasingly pessimistic. Negativity feeds on itself and stock prices enter a death spiral down. A rule of thumb definition of a bear market is when widely followed indexes decline 20% or more from high to low. 
Bear markets end with a maximum level of pessimism toward stocks and a minimum level of optimism. After this point approaches, the odds that market sentiment will improve increase and so does the likelihood that stock prices will move higher.
Bear markets generally become known for something. I was active in the markets and remember the 1973-1974 bear market was associated with the “Arab Oil Embargo.” The market drop at the start of the new millennium was the “High Tech Bubble.” The more recent decline in 2007-2008 is known as the “Financial Meltdown.” 
Sometimes the reason for a bear market is not known until long after the fact. The cause of the Crash of ’87 was not identified until much later when studies showed the use of computer driven stock trading systems interacted with each other producing a downward spiral that might have driven the market to zero if trading wasn’t halted.
Where are we today? Let us emphasize nobody knows for sure. But most people think the decline is just getting underway. We think those people are wrong. The chart to the left shows the performance of major world markets from their high to low in the past twelve months. This illustrates with the exception of the U.S., other world stock exchanges have already met and/or exceeded the -20% traditional benchmark that define bear markets. 

We reiterate, no one can say for sure we have witnessed this cycle lows and this market decline is over. However, this is not critical. Warren Buffett, one of the greatest investors of all time, is buying oil stocks. He has not said that oil prices have hit their lows. But he obviously 6thinks oil has declined enough to put the probabilities in his favour. Our data reveals we are probably in a similar position with respect to common stocks. Remember, bear markets can be like bad movies. Just when you think they will never end, they do.
Breaking & Corporate News
Terry Lake, Health Minister for British Columbia used the meeting of Federal and Provincial Health Ministers in Vancouver to express his views on how to legalize marijuana. In summary, Lake believes:

1. Marijuana should be sold in closely regulated and inspected locations such as kiosks in liquor stores.
2. Marijuana distribution should not be restricted to mail order but should also be delivered face-to-face through pharmacies.

3. Independent dispensaries should not be part of the system.

4. A new system must make marijuana access more difficult for young people and ensure delivery of high quality products. Be believes this is accomplished by the current system.

5. Ontario’s associate minister of health Dipika Damerla, supported Premier Kathleen Wynne’s idea of selling marijuana through government liquor stores.
LTB continues to advocate for a free market distribution system as we remember liquor stores under the Liquor Control Board did not expand its list of product offerings until public demand forced them to add more variety. We believe Government should regulate but not participate in marijuana growing and distribution.
The Canadian Centre on Substance Abuse has been on a tour of Halifax, Toronto, Vancouver and Ottawa delivering their message on “marijuana myths.” But here’s the problem. The lead banner on their website (www.ccsa.ca) says “The Canadian Centre on Substance Abuse changes lives by bringing people and knowledge together to reduce the harm of alcohol and other drugs on society.” First, we believe marijuana should not be included in a broad category described as “other drugs.” As we have argued frequently, marijuana is not just another drug. It is much safer and provides medical benefits. Second, we believe the news services should point out that an organization with the objective to “reduce the harm of alcohol and other drugs” is required to find harm in alcohol and other drugs. If they admit there is no harm in marijuana, for example, their raison d’etre is gone.

Here is an example. One of their proponents is Dr. Philip Tibbo from Dalhousie University in Halifax, Nova Scotia. Tibbo contributed to a report that found cannabis use by adolescents puts them at greater risk because their brain is still in development. A CBC report (Aly Thomson, the Canadian Press, January 16, 2016) went so far as to make it seem as if Tibbo’s source of information was his 14-year old son. If this is an example of their science, the CCSA is not clarifying marijuana myths, in our opinion, they are perpetuating them. (see Scientists at UCLA below)
The acquisition of Licensed Producer Hydropothicair/Hydropothecary by Canadian Cannabis Corp (OTC: CCAN) is dead according to Internet reports. The transaction, proposed in October 2015, was based on a valuation of $21.3 million and included $6 million in cash with the balance in shares. CCAN is reported to be delinquent with the SEC not having filed quarterly reports in 2015. Hydropothicair offers a limited number of premium strains at above average prices.
Scientists at UCLA and the University of Minnesota, in the largest longitudinal twin study of adolescent cannabis use ever done, found there is no relationship between heavy marijuana use and declining IQs. The scientists used three sensible criteria:

1. If cannabis use causes a decline in IQs, the decline should only be evident after marijuana use begins and not before.

2. If there is a causal link between IQs and cannabis use, higher use should result in greater IQ impairment.
3. If the IQ/marijuana link is causal, the effect should remain even after genetic and social factors are taken into effect.

The scientists conclude their study of 3,000 individuals show “…little evidence to suggest that adolescent marijuana use has a direct effect on intellectual decline.”
The idea that marijuana could save the Canada Post was put forward by John Ivison, National Post, January 17, 2016. The concept is marijuana distributed by the mail system could generate sufficient revenue to keep the Crown Corporation a going concern. We voiced our opposition to a government monopoly for distributing marijuana through liquor stores. (see Let’s Toke Business, December 4, 2015) For many of the same reasons, we think a government monopoly delivering marijuana through the mail is also a bad idea. Although slamming Canada Post is a popular activity, this is not our motivation. We believe communicating through snail mail is a service with a useful life coming to a natural end.
Applications Watch

No change this week. On the dried marijuana list: 21 are Cultivation & Sale, 4 are Cultivation Only and 2 are Sale Only. On the cannabis oil front, there are now 12 approved for Production Only, 3 approved for Production & Sale, 1 approved for Sale Only and 11 not approved for cannabis oil in any way.

Producer



Prov
Dried Marijuana
Cannabis Oil
1. ABcann Medicinals


ON
Cultivation Only
2. Agripharm Corp.


ON
Cultivation & Sale
Production & Sale
3. Aphria




ON
Cultivation & Sale
Production Only
4. Aurora Cannabis Enterprises 
AB
Cultivation Only

5. Bedrocan Canada


ON
Sale Only
6. Bedrocan Canada second site
ON
Cultivation & Sale
7. Broken Coast Cannabis

BC
Cultivation & Sale
Production Only
8. Canna Farms Ltd


BC
Cultivation & Sale
Production Only
9. CanniMed Ltd


SK
Sale Only 

Sale Only
10. CannTrust



ON
Cultivation & Sale
Production Only
11. Delta 9 Bio-Tech


MB
Cultivation & Sale
12. Emerald Health Therapeutics
BC
Cultivation & Sale
Production Only
13. Hydropothicair/Hydropothecary
QC
Cultivation & Sale
Production Only
14. In the Zone



BC
Cultivation & Sale
15. KindCann



ON
Cultivation Only

16. Maricann, Inc.


ON
Cultivation & Sale
Production Only
17. MedReleaf Corp


ON
Cultivation & Sale
Production Only
18. Mettrum Ltd.



ON
Cultivation & Sale
Production & Sale
19. Mettrum second site

ON
Cultivation
20. Organigram Inc.


NB
Cultivation & Sale
21. Prairie Plant Systems

SK
Cultivation Only
Production Only
22. RedeCan Pharm


ON
Cultivation & Sale
23. The Peace Naturals Project
ON
Cultivation & Sale
Production & Sale
24. Tilray




BC
Cultivation & Sale
Production Only
25. Tweed Inc.



ON
Cultivation & Sale
Production Only
26. Tweed Farms


ON
Cultivation & Sale
27. Whistler Medical Marijuana
BC
Cultivation & Sale
Production Only
( ( ( ( (
Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.

To have your name removed from our distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province or State) and email address. Your name will be removed immediately.

To have your name added to our email distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province, State or Country) and email address. We will be pleased to add you to our list.

To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.








LTB MJ INDEX: 1wk +1.0% 1 mo -0.4% 3 mo -12.2% 6 mo -4.8% 1 yr -1.4%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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