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This statistical analysis is proprietary to Let's Toke Business based onthe
share performance of over one hundred U.S. and Canadian companies E&0E




Week Ended January 8, 2016
Cannabis Stocks Shine in Dull Market – What Does the January Market Indicator Portend? – International & Domestic Issues Block Canadian Legalization – NY Distribution Model 18 Months in the Making – No LP Changes
Marijuana Stock Market Review & Outlook
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This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE
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The financial news of last week centered on the stock market crash in China and the losses triggered around the world. The LTB Marijuana Composite resisted the decline for a couple of days but capitulated as the selloff continued posting a drop of 2.0% for the first week of 2016. Without all the background noise, it would have been an unremarkable result for the cannabis group.  But while the LTB Marijuana Composite held above 400, it dropped below the 414.50 of August 21, 2015. Ordinarily, this would change the technical trend in the LTB Index from up to down but this is excused by the extenuating circumstances. 
We can gain perspective by examining the relative performance of the LTB Index that posted the best result for the week despite a -2.0% return. This is a technically positive result. As expected, Shanghai at -10% was the worst. It would have been much worse but for a strong rebound on Friday. Somewhat surprising is Canada at -4.3% was second best. Of course, Canada was the worst in 2015 so it had already been heavily sold.
These results are a strong confirmation that the cannabis group has been and will be a superior performer moving ahead and should have a place in every portfolio. It the marijuana stocks fall less when the market falls and rise more when the market rises, over a period of time will make a significant addition to your portfolio. Ask your investment advisor about adding marijuana stocks to your holdings.
Marijuana Matters
Many of our readers have more experience with marijuana markets than stock markets. So from time to time, we try to help explain financial issues that relate to cannabis developments. The first week of 2016 exposed us to some record setting financial results.

For example, on the first trading day of 2016, the Shanghai market dropped 6.9% and shed an additional 7.0% on day three, triggering the new circuit breakers in their introductory trading sessions in China. A circuit breaker is a stock exchange rule that halts all trading if the market falls a predetermined amount. The Shanghai circuit breaker halts trading for half an hour if the CSI 300 Index rises or falls 5%. If the CSI 300 rises or falls 7%, the exchange closes for the rest of the day. The Shanghai circuit breaker was initially instituted and activated on Monday last week and deactivated later that week.

The idea is that circuit breakers give human investors time to settle their emotions and stop computer driven programs that may be interacting with each other to create a death spiral in prices. But in China it seems to have the opposite effect. Investors panic because the circuit breaker has been triggered. On Thursday, the CSI 300 triggered the circuit breaker in the first few minutes of trading. Chinese officials decided to abandon the circuit breaker causing pundits to say “China has triggered the circuit breaker on its circuit breaker.”

Because China’s economy is so important internationally, Shanghai’s decline triggered losses around the world.

As January started, many financial writers dusted off an old wives’ tale referred to as “the first day of January indicator,” “the first five days of January indicator” or “the January barometer.” Many of these were either created or popularized by Yale Hirsch’s Stock Trader’s Almanac. The Stock Trader’s Almanac is an interesting read as is the The Farmer’s Almanac. But just as you wouldn’t use The Farmer’s Almanac to forecast the weather, you shouldn’t use the Stock Trader’s Almanac to predict the financial market.
But in the popular press, you may have read the direction of the stock market on the first trading day of the year predicts the direction of the Dow Jones over the balance of the year. A variation on this theme is the direction of the market over the first five trading days of January indicates the direction of the U.S. stock market over the full year ahead. Finally, the January Barometer says the direction of the market in the month of January foretells the trend in the stock market over the balance of the year. Don’t believe it. Such axioms can destroy your portfolio over time.
The way to make money in the stock market is to identify an economic or financial trend not fully appreciated by investors. That is why we are optimistic with respect to the marijuana stocks moving higher from here. We believe medical marijuana will fuel unexpectedly strong results over the next few years and recreational marijuana approval in Canada will produce explosive upside in the marijuana stocks in ensuing years. 
Breaking & Corporate News
We warned of roadblocks on the path to legalization. Some of these issues are now coming to light. The more serious matters may lie in international treaties and conventions to which Canada is a party. According to a Global News report these include: The Single Convention on Narcotic Drugs of 1961 as amended by the 1972 Protocol, The Convention on Psychotropic Substances of 1971 and The United Nations Convention against Illicit Traffic in Narcotic Drugs and Psychotropic Substances of 1988. One of the main opponents of marijuana under these conventions has been the United States and positions will harden if the Republicans are elected. Canada can legalize and remain within the treaties but Canada must show legalization reduces illegal drug use. And let’s not overlook the obvious. Alaska, Colorado, Oregon, Washington and the District of Columbia are already legalizing. 
Just as difficult is the domestic matter of coordinating change with Provincial authorities. We have talked about Alberta as one province that seems to be resisting change. These issues will delay the process and disturb the financial markets as these challenges are confronted.
New York launched its own medical marijuana (MM) distribution model. Some 18 months after enacting the Compassionate Care Act in July 2014, medicine will finally reach residents. Under the New York system, to prescribe MM, doctors must take a four hour, $249 course and register with the Department of Health. To date, four medical offices have been approved to prescribe MM. So far only five companies have been licensed to produce and sell MM, each limited to four facilities. A couple of things are worth noting. It has taken New York a year and a half to introduce a medical marijuana production and distribution system. Legalization in Canada is likely to be a far more complex issue. Second, the model shares things in common with other states but also has its unique features as well. So the Canadian model has lots of room for change.
Applications Watch

No changes this week. On the dried marijuana list, 21 are Cultivation & Sale, 4 are Cultivation Only and 2 are Sale Only. On the cannabis oil side, 12 are approved for Production Only, 3 approved for Production & Sale and 12 not approved for cannabis oil.

Producer



Prov
Dried Marijuana
Cannabis Oil
1. ABcann Medicinals


ON
Cultivation Only
2. Agripharm Corp.


ON
Cultivation & Sale
Production & Sale
3. Aphria




ON
Cultivation & Sale
Production Only
4. Aurora Cannabis Enterprises 
AB
Cultivation Only

5. Bedrocan Canada


ON
Sale Only
6. Bedrocan Canada second site
ON
Cultivation & Sale
7. Broken Coast Cannabis

BC
Cultivation & Sale
Production Only
8. Canna Farms Ltd


BC
Cultivation & Sale
Production Only
9. CanniMed Ltd


SK
Sale Only 
10. CannTrust



ON
Cultivation & Sale
Production Only
11. Delta 9 Bio-Tech


MB
Cultivation & Sale
12. Emerald Health Therapeutics
BC
Cultivation & Sale
Production Only
13. Hydropothicair/Hydropothecary
QC
Cultivation & Sale
Production Only
14. In the Zone



BC
Cultivation & Sale
15. KindCann



ON
Cultivation Only

16. Maricann, Inc.


ON
Cultivation & Sale
Production Only
17. MedReleaf Corp


ON
Cultivation & Sale
Production Only
18. Mettrum Ltd.



ON
Cultivation & Sale
Production & Sale
19. Mettrum second site

ON
Cultivation
20. Organigram Inc.


NB
Cultivation & Sale
21. Prairie Plant Systems

SK
Cultivation Only
Production Only
22. RedeCan Pharm


ON
Cultivation & Sale
23. The Peace Naturals Project
ON
Cultivation & Sale
Production & Sale
24. Tilray




BC
Cultivation & Sale
Production Only
25. Tweed Inc.



ON
Cultivation & Sale
Production Only
26. Tweed Farms


ON
Cultivation & Sale
27. Whistler Medical Marijuana
BC
Cultivation & Sale
Production Only
( ( ( ( (
Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.

To have your name removed from our distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province or State) and email address. Your name will be removed immediately.

To have your name added to our email distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province, State or Country) and email address. We will be pleased to add you to our list.

To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.







LTB MJ INDEX: 1wk -2.0% 1 mo -7.0% 3 mo -6.3% 6 mo -12.0% 1 yr +7.2%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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