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Week Ended December 31, 2015
Full Review of 2015 Marijuana Stock Price Performance in Nine Revealing Charts – Top Five Marijuana Stories of 2015 - The LTB Licensed Producer Index was First  
Marijuana Stock Market 2015 Review & Outlook
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The LTB Marijuana Composite Index recorded the smallest weekly change as we have seen. However with a similar result from the Momentum Index, the Licensed Producer Index up a significant 4.9% and the Low Priced Index gaining a strong 2.6%, we look for a breakout on the upside. 
Here is our 2015 year end review of the marijuana markets.
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This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE




Let’s start with the TSX Composite Index that measures the performance of Canadian stocks on average. As the chart to the left shows, the TSX spent most of 2015 in decline posting an overall loss of 11.1%. This means the marijuana stocks spent most of the year swimming against the tide. This makes the gain in the LTB Marijuana Composite even more impressive. It is harder to move positively against a negative trend.
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This statistical analysis is proprietary to Let's Toke Business based onthe
weekly share performance of over ninety U.S. and Canadian companies
recorded after the close of trading each week. ESOE




In 2015, the LTB Marijuana Composite Index came in like a lion and went out like a lamb. Starting at a low 359, the index moved quickly to its year’s high of 572 in late April before entering a midyear swoon. The market seemed to anticipate the changing political mood starting a mid August advance that peaked in the aftermath of the Liberal October election victory. We remain optimistic about marijuana stocks generally as Canada moves toward legalization.
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Looking back to the start of 2014, we can see just how speculative the marijuana stocks were at that time. As this overly optimistic investor psychology was wrung out of the markets, prices finally bottomed out at the end of 2014. As a result, although marijuana stocks measured by the LTB Composite did well in 2015, there seems to be considerable upside for 2016 as recreational marijuana in Canada starts to become a reality.
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The LTB Marijuana Composite had a fairly normal trading pattern in 2015. There were four different upswings of 3 to 6 weeks and four extended downturns of 3 to 5 weeks. This gave short term traders an opportunity to jump on and off some worthwhile trends. The gaps were filled with eighteen changes of up or down 1 or 2 weeks. This shows for most investors, a buy and hold strategy is preferable.
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For most of 2015, we fretted over the lack of momentum especially when the LTB Composite was rising. We likened it to a hockey team winning with only one line scoring. Later we reported Wall Street was plagued by the same problem as the Standard & Poor’s 500 also lacked breadth (momentum). Finally, in the last two weeks of the year, the LTB Momentum Index began to lend some support to stock prices. Looking ahead to 2016, we look for prices to advance and we expect to see momentum participate.
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Although we were concerned by the poor stock market performance of this important group early in the year, the LTB Licensed Producer Index gained 23.6% in 2015. The entire advance came after we identified the double bottom in September. It appears institutional investors started to hedge portfolios as the election drew near. Although the exchange traded licensed producers are small or microcap companies for most institutions, they were about the only game in town.
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Last year, the most overlooked marijuana group was the low priced stocks. For the LTB Index low priced is defined as stocks trading below $.10 per share. This group was driven down in the correction of 2014 and started the year at its low before posting gains that amounted to 58.1% in 2015. This indicates a persistent willingness among retail investors to participate in marijuana stocks and we could see a strong “new issue” and/or “refinancing” market in 2016.
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The LTB Marijuana Composite outperformed the TSX Composite by 26.3%. The LTB Composite gained 15.2% as the TSX lost 11.1%. This spread makes it virtually impossible for long term investors to disregard the marijuana industry. Health Canada projects medical marijuana users will grow by 30% per annum. Press reports put recreational marijuana at 150 times larger in number of users and 50 times larger in revenue. We believe cannabis stocks will continue to outperform by a wide margin in 2016 and beyond.

We’ll finish by updating a chart we presented from time to time last year. It shows the returns from various international stock markets. Most noteworthy is the same return as the LTB Marijuana Composite Index for your portfolio would have made you a top performer in 2015. But if your portfolio replicated the TSX, you would have had the worst result among the indexes shown. Ask your investment advisor how to overweight cannabis stocks in your portfolio.
Marijuana Matters
Here are our selections as the top five marijuana related stories in 2015:

1. Liberals receive unexpected majority giving marijuana legalization a boost: a plank in the Liberal platform was the legalization of marijuana. Canada likely to become the first major country to approve recreational marijuana.
2. Canopy Growth, formerly Tweed, acquires Bedrocan: CGC establishes itself as a leader in the Canadian marijuana industry by using its position as an MMPR licensee and financial strength to expand rapidly.
3. Allard case heard but decision is delayed: Health Canada’s plan to force medical marijuana users to purchase medication from MMPR licensed producers is challenged in court. A decision has been delayed as we warned.
4. Vancouver to license dispensaries: with a unique combination of a willing mayor and council and its own police force, Vancouver is proceeding to license cannabis dispensaries in direct conflict with Federal laws.
5. Additional credible organizations admit the health benefits of marijuana: during the year, we reported on several health, political and law enforcement groups as they recognized the medical benefits of cannabis. 
Breaking & Corporate News
“420 Investor Unveils First Index for Licensed Canadian Cannabis Producers.” This is an inaccurate claim. The Let’s Toke Business Licensed Producer Index was initially published on October 31, 2014 and has been published and analyzed regularly on these pages since. This was fourteen months ago. The 420 Investor Index was first published on December 31, 2015. So the LTB Licensed Producer Index is the first LP Index. 
Applications Watch

No updates this week. On the dried marijuana list, 21 are Cultivation & Sale, 4 are Cultivation Only and 2 are Sale Only. On the cannabis oil side, 12 are approved Production Only, 3 approved Production & Sale and 12 as yet not approved for cannabis oil. Geographically, 15 LPs are in Ontario, 6 in British Columbia, 2 in Saskatchewan and one each in Alberta, Manitoba, New Brunswick and Quebec. 


Producer



Prov
Dried Marijuana
Cannabis Oil
1. ABcann Medicinals


ON
Cultivation Only

2. Agripharm Corp.


ON
Cultivation & Sale
Production & Sale

3. Aphria




ON
Cultivation & Sale
Production Only
4. Aurora Cannabis Enterprises 
AB
Cultivation Only

5. Bedrocan Canada


ON
Sale Only
6. Bedrocan Canada second site
ON
Cultivation & Sale
7. Broken Coast Cannabis

BC
Cultivation & Sale
Production Only
8. Canna Farms Ltd


BC
Cultivation & Sale
Production Only
9. CanniMed Ltd


SK
Sale Only 

10. CannTrust



ON
Cultivation & Sale
Production Only
11. Delta 9 Bio-Tech


MB
Cultivation & Sale

12. Emerald Health Therapeutics
BC
Cultivation & Sale
Production Only
13. Hydropothicair/Hydropothecary
QC
Cultivation & Sale
Production Only

14. In the Zone



BC
Cultivation & Sale

15. KindCann



ON
Cultivation Only

16. Maricann, Inc.


ON
Cultivation & Sale
Production Only
17. MedReleaf Corp


ON
Cultivation & Sale
Production Only
18. Mettrum Ltd.



ON
Cultivation & Sale
Production & Sale

19. Mettrum second site

ON
Cultivation
20. Organigram Inc.


NB
Cultivation & Sale

21. Prairie Plant Systems

SK
Cultivation Only
Production Only

22. RedeCan Pharm


ON
Cultivation & Sale
23. The Peace Naturals Project
ON
Cultivation & Sale
Production & Sale
24. Tilray




BC
Cultivation & Sale
Production Only
25. Tweed Inc.



ON
Cultivation & Sale
Production Only

26. Tweed Farms


ON
Cultivation & Sale
27. Whistler Medical Marijuana
BC
Cultivation & Sale
Production Only
( ( ( ( (
Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.

To have your name removed from our distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province or State) and email address. Your name will be removed immediately.

To have your name added to our email distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province, State or Country) and email address. We will be pleased to add you to our list.

To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.







LTB MJ INDEX: 1wk -0.0% 1 mo -6.5% 3 mo -4.2% 6 mo -13.5% 1 yr +15.2%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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