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This statistical analysis is proprietary to Let's Toke Business based onthe
share performance of over one hundred U.S. and Canadian companies E&0E




Week Ended December 24, 2015
Marijuana Stocks Ready to Rally – S&P Also Lacks Momentum – MedReleaf ISO Certified – OGI Closes $5.7 Million Funding – In The Zone Licensing Restored – Air Canada Denies Travel to Veteran With Medical Marijuana - Shabby MJ Reporting - Agripharm & MT Approved To Sell Cannabis Oil
Marijuana Stock Market Review & Outlook
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This statistical analysis is proprietary to Let's Toke Business based onthe
weekly share performance of over ninety U.S. and Canadian companies
recorded after the close of trading each week. ESOE
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Marijuana Stock Price Index
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This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE




The pattern in the LTB Marijuana Composite Index last week was as expected. Tax loss selling abated as the days went by in the three and one-half day holiday shortened trading week. So the marijuana stocks started weak on Monday and Tuesday before scoring gains on Wednesday and Thursday. For the week, the LTB Marijuana Composite gained .5% and surprisingly momentum turned positive as well for the first time in six weeks. This is a positive sign that strengthens our resolve that marijuana stock prices are about to start a sustained rally.
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The LTB Licensed Producer Index moved against the trend for the past two weeks recording gains last week when the LTB Composite moved lower and moving higher this week as the LTB Composite gained ground. The LTB Low Priced Index has been strong reacting positively to the election results. But since then it has been biding its time. We believe both groups will participate in a stronger market as we move into the new year.

Think this is important because market trends help improve portfolio returns. It’s like the difference between swimming with the tide or against it. In the stock markets, we say an ebb tide carries all ships lower and a neap tide carries them higher. We think the markets will be moving higher over the weeks ahead and that will make it easier to find winners among individual stocks recommended to you by your investment advisor.
Marijuana Matters
For most of 2015, we observed the lack of momentum for marijuana stocks. Lack of momentum or breadth in the financial markets means the trend in prices is being dominated by fewer stocks. If the overall market indexes show rising prices but the rise is dominated by relatively few stocks, the market is said to lack momentum or breadth. We described it as a hockey team that keeps winning with only one line scoring.
We were interested to learn that the U.S. stock market has been experiencing the same characteristic. The Goldman Sachs Breadth Index is near all time lows. Here is what that means. The Standard & Poors Index (S&P) is down 2% in 2015. But Amazon (+114%), Facebook (+33%), Google (+42%), Netflix (+141%) and Starbucks (+44%) did much of the heavy lifting. Because these five “new millennium” stocks are an important part of the market cap weighted S&P, your portfolio would have had a hard time outperforming the index unless you owned one or more of these stocks.
As is often the case, trends in one part of the financial markets usually exist in other parts as well. So it is not surprising the lack of momentum in the LTB Marijuana Composite is a characteristic that has prevailed in the large cap, U.S. stocks as well.

Breaking & Corporate News
MedReleaf, a Licensed Producer under the MMPR program, MedReleaf announced it is the first medical cannabis producer in Canada to be certified an ISO 9001:2008 company. This is an international standard for Quality Management System. We believe this is a significant accomplishment that may be underappreciated by many. ISO means MedReleaf has created and documented their operating and quality control systems. It means Health Canada and consumers can have a higher margin of confidence that MedReleaf will be able to maintain the highest standards of production and product quality. In addition, ISO will help ensure MedReleaf will meet all regulatory and legal requirements that apply to its operations. Congratulations to MedReleaf for taking an important leadership role in the Canadian marijuana industry. 
Organigram Holdings (TSXV: OGI) announced the closing of a non-brokered private placement for gross proceeds of $5,730,000. OGI issued an aggregate 3,009,612 units at a price of $1.04 per unit for gross proceeds of $3,130,000. Each Unit consists of one common share of the Company and one-half of a share purchase warrant. Each whole warrant can be exercised into one additional common share at $1.40 per share for eighteen months. In addition, OGI issued $2,600,000 of 6.75% debentures to mature December 31, 2018. The debentures are convertible at $1.40 per share.
PharmaCan Capital Corp. (TSXV: MJN) announces its wholly-owned subsidiary, In The Zone Produce Ltd., received approval from Health Canada to amend its Marihuana for Medical Purposes Regulation ("MMPR") license that was changed to a production only status while the ITZ facility was renovated. This change allowed ITZ to maintain the genetics of its strains during the renovation. This amendment has not been reflected in Health Canada’s Licensed Producer list but we have adjusted our report below.
Air Canada was making life difficult for medical marijuana patients. Consider the case of Michael Korchak who has a prescription to treat pain from a military related injury. Korchak was open with the gate agent when boarding at Halifax to join his family in Toronto for the holidays. He presented his medical paperwork and informed Air Canada he had dried marijuana in a bottle in his carryon luggage. The agent informed Korchak Air Canada policy only allowed medical marijuana in pill form. Korchak was turned away and forced to fly a different airline.
We are not aware of any Canadian Licensed Producer offering marijuana in pill form and, to the best of our knowledge, only synthetic marijuana is available in this way at this time. Air Canada, after instituting a policy making it difficult (impossible?) for travelers with health needs to carry their medication now reports the policy has been changed. That must be the most rapid decision made in the history of Air Canada.

Travelers don’t need yet another reason to avoid travelling with Air Canada. Korchak reports filing complaints with the Canadian Transportation Agency and the Canadian Human Rights Commission. We would like Governments to institute a “no Air Canada” policy for taxpayer paid travel. That probably won’t happen but we are free as individuals to institute our own “no Air Canada” policy.
Statistics don’t lie but statisticians do. The headline reads, “More young adults in Ontario would smoke pot if feds legalized drug.” The Forum Research poll showed that among respondents 18 to 34 years old, 29% said they used marijuana in the past year. But 39% said they would try marijuana if it becomes legalized. We don’t think it is remarkable more people would try marijuana if it is legalized. We think it is noteworthy that only 10% more people would. Over all ages, the number trying marijuana in the past year was 17% compared with 22% who said they would try it if is legalized. Again, a surprisingly small increase. The newsworthy reporting is the poll numbers indicate legalization will not result in runaway usage of cannabis.
Even the way the statistics are presented by The Star show the bias in their reporting. For example, the article shows 36% of people in Ontario disapprove of legalization. Isn’t it more informative to say 64% approve? Or to report 43% oppose edibles. Again, isn’t there more news value in saying 57% approve of edibles?
We think the Star and others should set aside their egos and biases. Report the news and stop trying to make the news or worse yet, to be the news. 

Applications Watch

As PharmaCan (TSXV: MJN) reported it has been notified that In the Zone has been approved for a cultivation and sale status. We have updated our record although Health Canada has not. Of the 27 LPs, 15 are in Ontario (ON), 6 in British Columbia (BC), 2 in Saskatchewan (SK), and one each in Alberta (AB), Manitoba (MB), New Brunswick (NB) and Quebec (QC). 

On the dried marijuana list, 21 are Cultivation & Sale, 4 are Cultivation Only and 2 are Sale Only. On the cannabis oil side, Agripharm and Mettrum (TSXV: MT) have been upgraded to Production & Sale joining The Peace Naturals. There are 12 approved for Production Only, 3 approved for Production & Sale and 12 as yet not approved for cannabis oil.

Producer



Prov
Dried Marijuana
Cannabis Oil
1. ABcann Medicinals


ON
Cultivation Only
2. Agripharm Corp.


ON
Cultivation & Sale
Production & Sale
3. Aphria




ON
Cultivation & Sale
Production Only
4. Aurora Cannabis Enterprises 
AB
Cultivation Only

5. Bedrocan Canada


ON
Sale Only
6. Bedrocan Canada second site
ON
Cultivation & Sale
7. Broken Coast Cannabis

BC
Cultivation & Sale
Production Only
8. Canna Farms Ltd


BC
Cultivation & Sale
Production Only
9. CanniMed Ltd


SK
Sale Only 
10. CannTrust



ON
Cultivation & Sale
Production Only
11. Delta 9 Bio-Tech


MB
Cultivation & Sale
12. Emerald Health Therapeutics
BC
Cultivation & Sale
Production Only
13. Hydropothicair/Hydropothecary
QC
Cultivation & Sale
Production Only
14. In the Zone



BC
Cultivation & Sale
15. KindCann



ON
Cultivation Only

16. Maricann, Inc.


ON
Cultivation & Sale
Production Only
17. MedReleaf Corp


ON
Cultivation & Sale
Production Only
18. Mettrum Ltd.



ON
Cultivation & Sale
Production & Sale
19. Mettrum second site

ON
Cultivation
20. Organigram Inc.


NB
Cultivation & Sale
21. Prairie Plant Systems

SK
Cultivation Only
Production Only
22. RedeCan Pharm


ON
Cultivation & Sale
23. The Peace Naturals Project
ON
Cultivation & Sale
Production & Sale
24. Tilray




BC
Cultivation & Sale
Production Only
25. Tweed Inc.



ON
Cultivation & Sale
Production Only
26. Tweed Farms


ON
Cultivation & Sale
27. Whistler Medical Marijuana
BC
Cultivation & Sale
Production Only
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Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.

To have your name removed from our distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province or State) and email address. Your name will be removed immediately.

To have your name added to our email distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province, State or Country) and email address. We will be pleased to add you to our list.

To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.







LTB MJ INDEX: 1wk +0.5% 1 mo -6.5% 3 mo -4.1% 6 mo -13.5% 1 yr +24.1%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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