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This statistical analysis is proprietary to Let's Toke Business based onthe
weekly share performance of over ninety U.S. and Canadian companies
recorded after the close of trading each week. ESOE




Week Ended December 11, 2015
Tax Loss Selling to Ease? – Avoid MMPR Wannabes Pitching Empty Promises – Legalization Embedded in Throne Speech – More B.C. Dispensary Raids – UVM Offers First Medical Marijuana Pharmacology Course - Peace Naturals First LP Approved to Sell Cannabis Oil
Marijuana Stock Market Review & Outlook
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This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE
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The decline in the LTB Marijuana Composite Index last week was outside our current comfort zone posting a drop of 3.8% to close at 420.07. Momentum has temporarily abandoned this market as well. However, we are staying with our expectation that the LTB Composite will hold above the 400 level and a strong rally in marijuana stock prices will be launched from a base between 400 and 430.
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This statistical analysis is proprietary to Let's Toke Business based onthe
share performance of over one hundred U.S. and Canadian companies E&0E





The LTB Licensed Producer Index gives us an opportunity to reinforce a trader’s lesson – buy and sell contrary to your emotional urges. On November 6, 2015 as the election results were sinking in and the LP Index rocketed above the 1200 level, most traders were probably more tempted to buy. At least buying was the easy, feel good trade. Today, as the Index seems to be falling out of the sky (not one Licensed Producer advanced in price last week) the feel good trade is to sell. Looking back five weeks to the early November peak, it is clear buying was the wrong tactic. When we look back five weeks from now, it will likely be just as obvious selling today was a mistake.
We believe the strong fundamentals for the Canadian marijuana stocks will soon counter the effect of tax loss selling so any declines over the next week or so should be small. Generally speaking, however, we believe the marijuana segment of the stock market will move higher as we end 2015 and enter the new year.
Marijuana Matters
It is disappointing to read and hear senior executives in the cannabis industry wooing new investors and perhaps placating existing shareholders with information that is no longer valid or never was. Here are some examples we continue to come across.

Recently, a director of an MMPR applicant said his company will be in production in January 2016 subject to a final government inspection. We would be staggered to see this company approved next month when there are several applicants that have been waiting for many long months for their final government inspection. We have heard companies discuss taking legal action against Health Canada for delaying their final inspection. So remember December 10, 2015 was the third anniversary of Colorado’s Amendment 64 being written into the state constitution and around two years since retail marijuana was approved. There are still important issues Colorado is trying to figure out. Canada is still probably a year or two away from the retail legalization step.
We also saw someone claiming that they were one of the few MMPR applicants that have a Ready-to-Build approval which ensures they will be approved if their facility meets the requirements set out in their application. They neglected to say Health Canada stopped issuing RTB letters several months ago and legal opinions have been put forward stating Health Canada is probably not legally bound by its previous assurances. Trina Fraser, Partner with BrazeauSeller.LLP is one example of a lawyer holding this position. It is interesting to note that Fraser believes new MMPR approvals may be coming but in an 18 – 24 month period which is in line with Health Canada’s statements. This opinion may not reflect the change in government that could also change the basic approach toward regulating this fledgling industry in Canada. She also believes Health Canada should notify applicants of application rejections in a more timely manner. So the bad news may be you haven’t been approved yet. The good news is you haven’t been rejected either.
Other applicants continue to say their MMPR application is about to be approved. Again, we would be very surprised if new MMPR applicants are approved in the near term. The election of the Liberals and their promise to legalize marijuana was good news. The bad news is no one (Liberals included) knows how legalization will come to pass. What we do know is it will take many months of study and analysis to develop and approve a legalization plan. Very complex legislation is required although access to the experience in Colorado and Washington State will help, 
We refer back to the quotation from Let’s Toke Business, October 30, 2015: “It’s going to be a lot harder to implement than you think,” says Lewis Koski, Director of Colorado’s Marijuana Enforcement Division….It’s going to take a lot longer to do it. And it’s going to cost more than you think.” 
At Let’s Toke Business, we try to provide our readers with information we believe will help you make good investment choices. Perhaps it is just as important to provide information from time to time to help you avoid bad investment choices.
Breaking & Corporate News
Marijuana legalization was included in the December 4, 2015 Speech from the Throne.  This is an important event in Canada government communication. Governments use the speech to outline their agenda for a new Parliament. Recently elected Prime Minister Justin Trudeau’s first Throne Speech was a prelude to 42nd Canadian parliament. It promised, among other things, to legalize recreational marijuana. While details were scarce, the phrase “…regulate and restrict access….” was used. In addition the government said regulators have much to learn from recent efforts in Colorado and Washington in eliminating the criminal element from the marijuana business. The implication is that Health Canada will undertake careful study before determining its approach to legalization. We think this means it will be many months before we know how the Liberals plan to proceed with the legalization of recreational marijuana.
Add Mission, Sechelt and Vernon to the list of British Columbia municipalities “unfriendly” to marijuana dispensaries. Recently we reported ten dispensaries in Nanaimo had received cease and desist orders. (see Let’s Toke Business December 3, 2015) Last week, the RCMP raided five dispensaries in Vernon seizing products and making arrests. In order to serve their customer’s medical needs some of whom are reported to be terminally ill, these dispensaries have formulated a plan that each day, one outlet will sell marijuana making it more difficult for the RCMP to stop the flow of medical marijuana to those in need.
We have warned many times in the past the sale of marijuana through dispensaries is illegal. If you are in a region policed by the RCMP, a federal law enforcement agency, you are at greater risk of being raided, particularly if local politicians oppose marijuana. Vancouver has its own police department and believes the RCMP will not attempt to override local authority. The mayor and council are also pro-marijuana. So Vancouver is safer but there is no guarantee. 
We advise people do their due diligence if they choose not to wait for the changes in law we know are coming. Vernon and Mission were well known anti-marijuana municipalities policed by the RCMP and therefore much higher risk venues.
The University of Vermont (UVM) is offering what is likely to be the first full course on the science of medical marijuana. Other schools have touched on the subject or focused on the law but UVM is offering a pharmacology course. Vermont is a medical marijuana approved state.
Peace Naturals Project is the first Licensed Producer to be approved to manufacture and sell cannabis oil although Health Canada has indicated this exclusivity will not last long. Fourteen other LPs are authorized to produce cannabis oils but have not received permission to sell it. Health Canada has added information on cannabis oil producers on its website and we have updated our Applications Watch list below.
Applications Watch
Health Canada has added a list of LPs licensed to produce and produce and sell cannabis oil to its website. On the dried marijuana list there are currently 26 LPs of which 20 are Cultivation & Sale, 4 are Cultivation Only and 2 are Sale Only. On the cannabis oil side, there are the same 26 LPs of which 14 are approved for Production Only, 1 approved for Production & Sale and 11 as yet not approved with respect to cannabis oil.

Producer



Dried Marijuana
Cannabis Oil
1. ABcann Medicinals


Cultivation Only
2. Agripharm Corp.


Cultivation & Sale
Production Only
3. Aphria




Cultivation & Sale
Production Only
4. Aurora Cannabis Enterprises 
Cultivation Only

5. Bedrocan Canada


Sale Only
6. Bedrocan Canada second site
Cultivation & Sale
7. Broken Coast Cannabis

Cultivation & Sale
Production Only
8. Canna Farms Ltd


Cultivation & Sale
Production Only
9. CanniMed Ltd


Sale Only 
10. CannTrust



Cultivation & Sale
Production Only
11. Delta 9 Bio-Tech


Cultivation & Sale
12. Emerald Health Therapeutics
Cultivation & Sale
Production Only
13. Hydropothicair/Hydropothecary
Cultivation & Sale
Production Only
14. In the Zone



Cultivation Only

15. KindCann



Cultivation Only

16. Maricann, Inc.


Cultivation & Sale
Production Only
17. MedReleaf Corp


Cultivation & Sale
Production Only
18. Mettrum Ltd.



Cultivation & Sale
Production Only
19. Organigram Inc.


Cultivation & Sale
20. Prairie Plant Systems

Cultivation Only
Production Only
21. RedeCan Pharm


Cultivation & Sale
22. The Peace Naturals Project
Cultivation & Sale
Production & Sale
23. Tilray




Cultivation & Sale
Production Only
24. Tweed Inc.



Cultivation & Sale
Production Only
25. Tweed Farms


Cultivation & Sale
26. Whistler Medical Marijuana
Cultivation & Sale
Production Only
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Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.

To have your name removed from our distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province or State) and email address. Your name will be removed immediately.

To have your name added to our email distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province, State or Country) and email address. We will be pleased to add you to our list.

To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.
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LTB MJ INDEX: 1wk -3.8% 1 mo -8.4% 3 mo -3.4% 6 mo -18.1% 1 yr +27.9%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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