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This statistical analysis is proprietary to Let's Toke Business based onthe
share performance of over one hundred U.S. and Canadian companies E&0E




Week Ended November 13, 2015
Last Week’s Cautionary Note Proves Timely – Science Based Opportunities – Recreational Marijuana $5 billion Industry – Saskatchewan Raid a Warning – Mexican Supreme Court Reasoning Unique
Marijuana Stock Market Review & Outlook
[image: image2.png]LTB Marijuana Licensed Producer
Composite Index




[image: image3.png]Dot-com Cycle
Greenspan's "Irrational

Exuberance® was early

+6661/T1/10
1 6661/50/10
- 8661/0T/10
- 866T/€0/10
| £667/80/10
- £66T/10/T0
1 9661/90/10
1 S66T/11/10
- S66T/70/T0
- ¥661/60/10
- ¥661/20/10
1 €661/£0/T0
1 7661/T1/10
1 7661/50/10
- 1661/0T/T0
- 1661/€0/10
| 0661/80/10
0661/10/10

14000

12000

10000

8000

6000

4000

2000

S}




[image: image4.png]1,000
900
800
700
600
500
400
300
200
100

Marijuana Stock Price Index

(Hi1,033Mar21,2014Lo 100 Dec 31,2013 Last 927 Apr4,2014)

N\
/ AN
e
\“‘\"‘\\\\"‘\“\"‘\\\“‘ S
$ \’a?\\%\,ﬁé\\,ﬁ"\“qy}\&@ &@,9'@\&‘&(‘\&\“\@5

This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE




Last week we warned not to ignore the CS (Common Sense) Factor in looking at the marijuana financial markets, especially for the Licensed Producers. As the following two charts show, this advice was well timed. The LTB Marijuana Composite corrected back 5.2% and the Licensed Producer Composite dropped 11.0% as five of six components headed lower. The marijuana sector still looks to be headed lower before it turns higher. So look for short term weakness in a sector that will produce superior long term returns.
We must add a caveat to bear in mind in the future. Stock markets can ignore common sense for extended periods of time. For example, refer back to Federal Reserve Bank Chairman Alan Greenspan’s “irrational exuberance” statement. Greenspan was warning everyone that, in his opinion, market psychology seemed too speculative. The chart to the left shows the Dow Jones and the arrow indicates when Greenspan made his comments.
The point is after Greenspan felt investors were demonstrating “irrational exuberance,” the Dow Jones doubled over the next two years! In other words, it took two years for common to prevail over irrational exuberance.
Our outlook for marijuana stocks remains unchanged. Long term we expect a rate of return considerably in excess of the 9% average rate of return for all stocks. In the short run, we believe the marijuana stocks have overreacted to the election of the Liberals and the potential for legalization in Canada. We think there will be periods in the months ahead when investor optimism rules and other periods when people are disappointed at the pace at which change is evolving. In other words, we expect a bumpy ride up a high performance slope.
Marijuana Matters
With the Liberals settling into power, the street is abuzz with talk about the potential for recreational marijuana. But in the market, you have to find what others have overlooked. We think one of those nuggets will be the growth in scientific knowledge.
If you look at the history of cannabis, you will be struck by how recently basic chemical knowledge was discovered. For example, it was not until 1963 that science identified tetrahydrocannabinol (THC) and cannabidiol (CBD) as the two main components of cannabis. It took another three decades before endocannabinoids and their chemical receptors were discovered. By comparison, morphine had been separated from opium by 1805 and cocaine had been identified as the active component of coca leaves by 1855. There is much to be known about cannabis that is not.
The THC/CBD discovery was made an Israeli chemist, Raphael Mechoulam, at the Weizmann Institute using Lebanese hash confiscated by the police. In today’s world, Israel is a world leader in cannabis research and Mechoulam is known as the Father of Cannabis Science.
Another area for scientific research is botany. There is evidence cannabis has been grown by humans based on discovery of seeds and plants in China, Siberia and Egypt going back thousands of years. Yet much of the knowledge relating to growing practices has been passed from grower to grower in hushed tones. Whether it is lighting, different nutrients or grow mediums such as soil or hydroponics, little science has been applied to marijuana botanyt. Cuttings have been used but applied randomly and the results have been haphazard at best. This will change as professional agronomists have their first real chance to apply their science marijuana.
Biotechnology and cannabis are terms probably linked more often by marijuana stock promoters than scientists. Yet there is mounting evidence cannabis could have a role to play in treating certain cancers, especially tumor based ones. Cannabis is one of the more promising areas for finding a “miracle” cure for some serious diseases. Raphael Mechoulam says cannabis is “…a medicinal treasure trove waiting to be discovered.”

Breaking & Corporate News
Legalized recreational marijuana in Canada could be a $5 billion market. A Forum Research survey of 1,256 adults found 18% had already smoked pot and another 13% say they will probably try it when it is legal. This totals 31% of the Canadian population over 18 years old or around 6 – 7 million people. According to an estimate published by the National Post, this recreational market could be worth over $5 billion in revenue. Relative to the medical marijuana market, the recreational market would be 150 times larger in terms of people and perhaps 50 times larger in terms of revenue. Taxation revenue at all levels could approach $1 billion using the Colorado model. Forum Research President, Lorn6e Bozinoff says, “The size of the market… should be good news for the potential industry players waiting to open shop here.”
Other findings from the Forum Research Poll include:

(a) 59% of respondents favour the legalization, taxation and regulation of cannabis.

(b) In terms of dispensing recreational cannabis:

· 45% favour growing by large corporations and sales through Government stores. This is generally the liquor manufacturing/distribution model.
· 16% said private citizens should be allowed to grow it and sell it themselves.
· 12% suggest selling it through convenience stores.
· 11% did not have a suggestion. 
· 7% were against legalization.
The raid of the Saskatchewan Compassion Club ten days after the election on October 29, 2015 resulting in the arrest of four persons including owner Mark Hauk should serve as a warning. Legalization has not happened yet and although we expect the laws will change, it is still off in the future. The best Hauk and his associates can do is delay their legal process as long as possible hoping the laws will change in the meantime. The history of most legalizing jurisdictions is to pardon those in prisons as a result of actions that are no longer illegal, clearing criminal records and cancelling cases that have not been heard.
Recently we reported the Mexican Supreme Court could make a ruling that could lead to legalization. (see October 23, 2015) The action was taken by members of a group known as SMART. That decision has been rendered as the judges ruled national laws making marijuana illegal or the laws making personal production, possession and consumption of marijuana illegal violate the basic human rights of Mexicans. It was argued these laws infringed upon a Mexican citizen’s right to the free development of personality. This argues is akin to saying government cannot stop you from smoking cigarettes just because they are bad for you. The argument had no component of diverting the flow of money from drug cartels to governments. This is a globally precedent setting ruling.
Applications Watch
There are no changes to report this week. Changes over the next several weeks seem unlikely as the Liberals transition into power. There are currently 26 LPs of which 19 are Cultivation & Sale, 5 are Cultivation Only and 2 are Sale Only.
1. ABcann Medicinals



Cultivation Only
2. Agripharm Corp.



Cultivation & Sale
3. Aphria





Cultivation & Sale
4. Aurora Cannabis Enterprises 

Cultivation Only

5. Bedrocan Canada



Sale Only
6. Bedrocan Canada second site

Cultivation & Sale
7. Broken Coast Cannabis


Cultivation & Sale
8. Canna Farms Ltd



Cultivation & Sale
9. CanniMed Ltd



Sale Only 
10. CannTrust




Cultivation & Sale
11. Delta 9 Bio-Tech



Cultivation & Sale
12. Emerald Health Therapeutics

Cultivation & Sale
13. Hydropothicair/Hydropothecary

Cultivation & Sale
14. In the Zone




Cultivation Only

15. KindCann




Cultivation Only

16. Maricann, Inc.



Cultivation & Sale
17. MedReleaf Corp



Cultivation & Sale
18. Mettrum Ltd.




Cultivation & Sale
19. Organigram Inc.



Cultivation & Sale
20. Prairie Plant Systems


Cultivation Only

21. RedeCan Pharm



Cultivation & Sale
22. The Peace Naturals Project Inc.

Cultivation & Sale
23. Tilray





Cultivation & Sale
24. Tweed Inc.




Cultivation & Sale
25. Tweed Farms



Cultivation & Sale
26. Whistler Medical Marijuana Corp.

Cultivation & Sale
( ( ( ( (
Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.
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To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.
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LTB MJ INDEX: 1wk -5.2% 1 mo +1.5% 3 mo +8.0% 6 mo -12.3% 1 yr +17.6%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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