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This statistical analysis is proprietary to Let's Toke Business based on
the weekly share performance of over fifty U.S. and Canadian companies
recorded after the close oftrading each week. E&OE




Week Ended November 6, 2015
Marijuana Stocks Continue to Advance – Are Licensed Producer Stocks Getting Ahead of Themselves? – Dr. Jane Philpott Appointed Minister of Health – Rona Ambrose Conservative Interim Leader
Marijuana Stock Market Review & Outlook
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As we said last week, all the stars in the heavens seem aligned for the marijuana stocks. The LTB Marijuana Composite was on a healthy trend, momentum seemed to be bottoming out, the Licensed Producer Composite had made a recovery since the double bottom we pointed out just weeks ago had held and the election was over with the best possible outcome for marijuana legalization advocates.
Of course as some wise investor once said, “It’s not a stock market, it’s a market of stocks.” So the LTB Composite extending its recent gains with moment bottoming out are positive signs but it doesn’t tell the whole story.
The double bottom in the Licensed Producer Index we pointed out just four weeks ago (see Let’s Toke Business, October 2, 2015) now seems a thing long past. The Licensed Producer Index posted a jaw dropping +31.7% gain last week. Clearly some stocks did better than others. (see Marijuana Matters below) Even within this small subset of six public companies there was a huge spread in performance ranging from +77.5% for Emerald Health (formerly T-Bird) to -2.5% for Canopy Growth that led the group higher until correcting late in the week.

All pieces of the puzzle are still in place for the marijuana stocks as they were last week. The LTB Composite is in a healthy uptrend, momentum is starting to provide support and the Licensed Producer Index is performing well. Our outlook, therefore, is unchanged. We expect a bumpy ride up a high performance climb.
However, we feel the need to remind you of the always true but often forgotten, CS Factor. CS stands for common sense. If you are going to establish new marijuana positions with your professional advisor, we think you should use the CS Factor and wait for a better time to buy the Licensed Producers.
Marijuana Matters
A few years ago at a conference for portfolio managers, we were addressed by an officer of the securities industry regulatory authority. The speaker began by saying, “The only difference between what you do as portfolio managers and what we do as regulators is you see a trend and try to figure out why it will continue. As regulators, we see a trend and try to stop it.”
In trying to assist you by pointing out things you should think about and discuss with your professional investment advisor, we feel a little bit like that regulator. We need to keep reminding you of things that go against the prevailing trend. It may not make us popular but we’d rather provide sound, fundamental ideas for readers to think about.

Some marijuana stocks have recently risen at unsustainable rates. The only reason we can find is the expectation they will benefit from the legalization of recreational marijuana in Canada, an idea with which we concur. One LP, EMH jumped so much management was compelled to announce they were not aware of any material change to account for the sudden rise in its stock price. In the month since we pointed out the Licensed Producer Index seemed to be forming a double bottom, the index has more than doubled.
This is a summary of the performance of Licensed Producer stocks last week:
EMH



+77.5%
OGI



+55.7%

MJN



+30.3%
MT



+18.9%
APH



+10.1%
CGC



-  2.5%
LTB LP COMPOSITE
+31.7%

For those not familiar with the financial markets, they have some strange quirks. For example, when stocks are low and falling, there is little appetite to buy. But when prices are high and rising, the enthusiasm to invest increases as well. This had led some professionals to advise, “But your stocks as you would a refrigerator. Use your head and not your heart.”

At times like this we find the CS Rule to be helpful. CS stands for common sense. If a group of stocks has increased in price by over 100% in a month and over 30% last week, is this a good time to buy? Common Sense would seem to say no! 
We have repeated many times the road ahead for investors in the marijuana stocks will likely be a bumpy ride up a steep slope. Recently, the market has been bumpy upwards. At times like this, you and your investment advisor must keep your wits about you. Don’t get into a buying panic. There will be other opportunities in the future.
Breaking & Corporate News
Dr. Jane Philpott is Prime Minister Trudeau’s Minister of Health. She is described as an academic family physician and an advocate for medical education in Africa, fundraising for HIV/AIDS refugees and addressing the social determinants of health. She has been recognized as a recipient of many awards. During the campaign, Philpott expressed support for marijuana regulation and making it less accessible to minors.
Pueblo County in Colorado will provide scholarships funded by marijuana taxes. This is not a particularly newsworthy item. Marijuana generates millions of dollar in taxes in Colorado every year. But it serves as a reminder that prior to legalization, these dollars accrued to the underground economy. Legalization has paved the way for these funds to be put to a much better use.
Former Health Minister Rona Ambrose has been nominated interim leader of the Conservative Party. This is ironic for many marijuana advocates who hoped we had seen the last of her. The saga with the Conservative’s anti-cannabis policies appears to have been given new life.

John Kirby spokesman for the U.S. Department of State said recently “…Canada and Mexico should be allowed to legalize marijuana if they want to.” On the surface of it, this was a fairly innocuous statement. But it might signal a change in American policy. Up to now, the U.S. has pressured other countries to prohibit drugs including marijuana under international treaties. It is exciting to be a marijuana advocate during a time of sweeping change.
Applications Watch
There are no changes to report this week. Changes over the next several weeks seem unlikely as the Liberals transition into power and a new health minister is appointed. There are currently 26 LPs of which 19 are Cultivation & Sale, 5 are Cultivation Only and 2 are Sale Only.
1. ABcann Medicinals



Cultivation Only
2. Agripharm Corp.



Cultivation & Sale
3. Aphria





Cultivation & Sale
4. Aurora Cannabis Enterprises 

Cultivation Only

5. Bedrocan Canada



Sale Only
6. Bedrocan Canada second site

Cultivation & Sale
7. Broken Coast Cannabis


Cultivation & Sale
8. Canna Farms Ltd



Cultivation & Sale
9. CanniMed Ltd



Sale Only 
10. CannTrust




Cultivation & Sale
11. Delta 9 Bio-Tech



Cultivation & Sale
12. Emerald Health Therapeutics

Cultivation & Sale
13. Hydropothicair/Hydropothecary

Cultivation & Sale
14. In the Zone




Cultivation Only

15. KindCann




Cultivation Only

16. Maricann, Inc.



Cultivation & Sale
17. MedReleaf Corp



Cultivation & Sale
18. Mettrum Ltd.




Cultivation & Sale
19. Organigram Inc.



Cultivation & Sale
20. Prairie Plant Systems


Cultivation Only

21. RedeCan Pharm



Cultivation & Sale
22. The Peace Naturals Project Inc.

Cultivation & Sale
23. Tilray





Cultivation & Sale
24. Tweed Inc.




Cultivation & Sale
25. Tweed Farms



Cultivation & Sale
26. Whistler Medical Marijuana Corp.

Cultivation & Sale
( ( ( ( (
Please feel free to forward copies to interested parties. We welcome feedback, industry and corporate news. Contact us at LetsTokeBusiness@gmail.com We look forward to hearing from you.

To have your name removed from our distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province or State) and email address. Your name will be removed immediately.

To have your name added to our email distribution list, please reply to LetsTokeBusiness@gmail.com with your name, location (Province, State or Country) and email address. We will be pleased to add you to our list.

To comment on Let’s Toke Business news or editorial items, please send an email to EditorAtLetsTokeBusiness@gmail.com We look forward to hearing from you.

Let’s Toke Business








LTB MJ INDEX: 1wk +4.1% 1 mo +7.6% 3 mo +12.0% 6 mo -8.2% 1 yr +19.6%








This report is a news report for informational purposes only. It is not a solicitation to buy or sell any products, services or securities mentioned herein. Although the information contained herein was gathered from usually reliable sources, the editors are not responsible for the veracity of any statements or to correct any information that proves to be inaccurate. Certain statements contained herein regarding a Company and its operations may constitute “forward-looking statements.” All statements that are not historical facts, including without limitation statements regarding estimates, plans, objectives, assumptions or expectations of future performance, are “forward-looking statements.” Such “forward looking statements” involve known and unknown risks and uncertainties that could cause actual results and future events to differ materially from those anticipated in such statements. Please do your own due diligence and consult your professional advisor before making investment decisions. E&OE
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